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XVII. Agricultural Chemicals Security Credit (Form 8931) IRC Sec. 45O 
 

 

Qualified agricultural chemicals security costs are any of the following costs paid or 
incurred by an eligible agricultural business during the tax year to protect specified 
agricultural chemicals. 

 Employee security training and background checks.  
 Limitation and prevention of access to controls of specified agricultural 

chemicals stored at the facility.  
 Tagging, locking tank valves, and chemical additives to prevent theft of 

specified agricultural chemicals or to make the chemicals unfit for illegal use.  
 Perimeter protection of specified agricultural chemicals.  
 Installation of security lighting, cameras, recording equipment, and intrusion 

detection sensors.  
 Implementation of measures to increase computer or computer network 

security.  
 Conducting a security vulnerability assessment.  
 Implementing a site security plan.  
 Other measures for protection of specified agricultural chemicals to be 

identified in future regulations  

 
 

A. Only qualified agricultural chemicals security costs paid or incurred after May 22, 
2008, and before 2013 can be used to figure the credit. The credit is only 
available to eligible agricultural businesses. The credit is 30% of the qualified 
agricultural chemicals security costs paid or incurred during the tax year. 

 
B. The amount of the credit figured for any tax year cannot be more than $2 million. 

 
1. The amount of the credit for any facility for a tax year cannot be more 

than $100,000 minus the total of the credits figured for the facility for 
the 5 prior tax years.  

 
2. This means there is a $100,000 per building limit and a $2,000,000 

per taxpayer, per year limit. 
 
C. An eligible agricultural business is any person in either of the following trades or 

businesses. 
 

1. Selling agricultural products, including specified agricultural 
chemicals, at retail to farmers and ranchers. 

 
2. Manufacturing, formulating, distributing, or aerially applying specified 

agricultural chemicals. 
 

D. Specified agricultural chemicals are the fertilizers and pesticides most commonly 
used in agriculture, including those fertilizers: 



Business Tax Credits 

Business Tax Credits-44 
Copyright © 2005-2009 Jennings Advisory Group, LLC 

 
1. Listed as an "Extremely Hazardous Substance" (thus causing a facility 

to coordinate with state emergency planning commissions);  
 
2. That are hazardous materials subject to ground transport regulations; 

and  
 

3.  Ammonium nitrate, ammonium nitrate fertilizers, fertilizer mixtures, 
nitro carbo nitrate, liquefied natural gas, or a petroleum oil;  

 
4. Any pesticide including plant regulators, defoliants, and desiccants; 

and any nitrogen stabilizer. 
 
E. No deduction may be claimed for the amount of the credit. Reduce the expense 

by the credit amount. 
 

1. The agricultural chemicals security tax credit can be carried back 
one year and carried forward 20 years. However, no unused 
portion of the credit can be carried back to any tax year before the 
tax credit was effective (Year ending before 5/23/08) 
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