Dear Client,
Several years ago Congress changed the estate tax laws in our country through the end of 2009 allowing various levels of exemptions for assets that pass to your heirs at death. Those laws were established assuming that when they expired Congress would come up with new laws to fill the gap. For over one year Congress has failed to act, and we are now in a desperate situation for estate tax purposes. You may have read that there is no estate tax in 2010, and that is correct. What you have not read is the mess this leaves things in for heirs. Historically when someone inherits property, their cost is assumed to be the fair market value of the property on the date of death of the deceased. That is not the case now. Under current law, as a clear result of Congressional inaction, if you inherit property, your cost is the same as the cost basis of the person you inherited from. In plainer terms, if you inherit your mother’s house today worth $250,000, and she purchased it in 1945 for $10,000, your cost basis is $10,000!

There are a number of exceptions, basis step-ups and adjustments, but we are writing you this letter to suggest immediate action on your part.

1. Determine a personal, itemized balance sheet of every significant asset you own. The information should be organized by description, cost (or estimated cost), when and where you bought or acquired it, copies of receipts if available, and estimated current value. We know you are thinking this will be very difficult. We are thinking the same thing-write or call your Congressman.

2. If you are married you must, must have your wills updated immediately by your attorney to reflect 2010 laws.

3. If you are worth over $1,300,000 you need to set up an appointment with us as soon as feasible so that we can discuss estate tax planning regarding these issues.
Please call us with questions.

Sincerely,

